
CONCEPT: GAAP VS IFRS – INTRODUCTION 

 

 

Laws/Standard Setting: 
 
USA follows   Generally Accepted Accounting Principles   
Standards set by Financial Accounting Standards Board 
 
   ____________  ____________ 
 
International follows  International Financial Reporting Standards   
Standards set by International Accounting Standards Board 
    
   ____________  ____________ 
 

 

bullet

blank

 - Examples: Coca Cola, McDonald’s, Toyota, Nestle, Sony 

blank

blank

blank

 

Accounting Fundamentals 
 

Similarities between GAAP and IFRS: 
 
bullet The basic techniques for recording:_______________ 
 
bullet Meeting the needs of investorsx340 ________________ 
 
bullet Business organizations: 
 - Proprietorships 
 - Partnerships 
 - Corporations 
 
 

Differences between GAAP and IFRS: 
 
bullet IFRS tends to be simpler in its requirements: 

 IFRS  ___________________ 
 
 GAAP   ___________________ 
    
 
bullet Sarbanes-Oxley \(SOX\) apply only to public companies  
    listed on U.S Exchanges 
 - Stringent guidelines for auditing and financial    
   statement preparation 
 

 


