
CONCEPT: THE GENERAL FLOW OF ACCOUNTS 
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EXAMPLE: A company had a beginning balance in Accounts Receivable of $1,200. Throughout the month, the company 

sold $3,000 in cash and $2,000 on credit. The final balance in Accounts Receivable was $1,800. What amount of cash was 

collected from customers throughout the month? 
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EXAMPLE:  A company had a beginning balance in Retained Earnings of $55,000. This year, the company had Revenues 

of $40,000 and Expenses of $32,000. The company also declared and paid a dividend of $6,000. What is the final balance 

in Retained Earnings? 

 


