
CONCEPT: COST OF GOODS SOLD – PERPETUAL INVENTORY VS PERIODIC INVENTORY 
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Things on Shelves Company sells things on shelves. Mandy walks in and buys a thing for $15. The thing cost Things on 
Shelves $5. 
 
Journal Entry: 
 
 
 

Assets 
 
 

= Liabilities + Equity 
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Inventory Beginning Balance + _____________ - ______________ = Inventory Ending Balance 
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