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Table The price of the bond will be _______________ the face value 

  

blankThe selling price of a bond is equal to the present value of the interest payments and principal payments: 
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blankInterest is paid in cash. A journal entry is made for interest expense and discount amortization: 

On January 1, 2018, ABC Company issues $100,000 of 9% bonds payable maturing in five years. Interest is payable semi-
annually on January 1 and July 1. The market interest rate was equal to 10%. 

July 1, 2018 Journal Entry: 

December 31, 2018 Journal Entry: 

January 1, 2019 Journal Entry: 



 

 

 

 

Pesent Value of $1 
Periods 4% 5% 6% 7% 8% 1% 12% 14% 16% 
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